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Section I
Industry Snapshot (Equifax Data) 

(As of June 2026) 
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A. Portfolio and outreach 
A.1 Portfolio Trends 
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A.2 Lender-wise Portfolio Trends 
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A.3 Market share in terms of Portfolio 
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A.4 Outreach Trends 

A.5 Lender-wise distribution of Loan Accounts 
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A.6 Market share of Loan Accounts 
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A.7 Geographical Trends 
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B. Sourcing 
B.1 Loan Account Origination 
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B.2 Amount Disbursed  

B.3 Market Share of Loan Origination 
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B.4 Geographical Trends 
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C. Portfolio Quality 
C.1 Trends in the sector 
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C.2 Lender-wise trend 
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C.3 Geographical Trends 
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D. Borrower Analysis 
D.1 Average Portfolio Outstanding v/s Average Ticket Size 

D.2 Trends in lender counts 
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E. Geographical trends at the district level 
E.1 Portfolio Outstanding  
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E.2 Portfolio at risk 
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Operating costs declined to 7.99% from 8.20% in the previous quarter (Q4 FY 26). Operating costs also 

decreased across all MLI size categories. The decline can be attributed primarily to increasing adoption of 

technology, particularly AI-driven solutions, to improve operational efficiency. 

The overall cost of funds (weighted average based on On-balance Portfolio) decreased marginally from 

10.67% in Q4 FY26 to 10.32% in Q1 FY27. The cost of funds shows a clear economy-of-scale effect, with 

average costs remaining relatively high for smaller institutions. Larger institutions generally benefit from 

better access to diversified and relatively lower-cost sources of funding. 

The marginal rise in the weighted average interest rate on Own Portfolio Microfinance Loans to 24.33% in Q1 

FY27 from 24.10% in Q4 FY26. This rise in the average interest rate may be due to the non-availability of 

data from a few MFIs, including some large players. The Interest rate increased marginally across all MLI size 

categories. 
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